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EORFNV�XQGHU�\RXU�PRWRUF\FOH�WR�
VHFXUHO\�OLIW�WKH�UHDU�ZKHHO�VOLJKWO\�RII�
WKH�JURXQG�

1H[W��XVLQJ�WKH�FRUUHFW�VHUYLFH�PDQXDO�
IRU�\RXU�ELNH��UHPRYH�WKH�ROG�VKRFN�
DQG�QRWH�WKH�ORFDWLRQ�RI�DQ\�PRXQWLQJ�
KDUGZDUH��,I�DGGLWLRQDO�DFFHVVRULHV�DUH�
LQVWDOOHG�RQ�\RXU�PRWRUF\FOH��SOHDVH�UHIHU�
WR�WKHLU�PRXQWLQJ�LQVWUXFWLRQV�IRU�UHPRYDO�
WR�JDLQ�DFFHVV�WR�\RXU�VKRFN�
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3/($6(�UHDG�DQG�UHIHU�WR�RXU�ZDUQLQJV��FDXWLRQV��DQG�ZDUUDQW\�RQ�WKH�ODVW�SDJH�EHIRUH�
SURFHHGLQJ�WR�LQVWDOO�\RXU�QHZ�VKRFN�RQ�\RXU�ELNH�
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)ORRU�-DFN��7RUTXH�:UHQFK��+H[�.H\V������´�	����´���7RU[�%LWV��7���	�7��������´�6RFNHW
	�3KLOLSV�6FUHZGULYHU��)RU�VSHFLILFV��SOHDVH�UHIHU�WR�\RXU�VHUYLFH�PDQXDO��
��8VHG�RQO\�RQ�PRGHOV�ZLWK�IDFWRU\�K\GUDXOLF�VSULQJ�SUH�ORDG�DGMXVWHUV��

%HIRUH�LQVWDOOLQJ�\RXU�QHZ�3URJUHVVLYH�VKRFN��,I�WKH�UHDU�IHQGHU�RU�WLUH�KDV�EHHQ�FKDQJHG�
WR�DQ\WKLQJ�RWKHU�WKDQ�VWRFN��RU�LI�DQ\�RWKHU�SDUWV�RU�DFFHVVRULHV�KDYH�EHHQ�FKDQJHG�RU�
DGGHG�WKDW�FRXOG�LQWHUIHUH�ZLWK�UHDU�VXVSHQVLRQ�PRYHPHQW��\RX�QHHG�WR�FKHFN�IRU�DGH�
TXDWH�FOHDUDQFH��7R�FKHFN�FOHDUDQFH��ZLWK�QR�VKRFN�LQVWDOOHG��OLIW�WKH�UHDU�ZKHHO�XQWLO�\RX�
IHHO�UHVLVWDQFH�WR�PRYHPHQW�RU�FRQWDFW�EHWZHHQ�WLUH�IHQGHU��VZLQJ�DUP�EDWWHU\�ER[��EHOW�
JXDUG�IUDPH�RU�DQ\�RWKHU�FRPSRQHQWV��:LWK�WKH�5HDU�ZKHHO�KHOG�LQ�WKLV�³3RLQW�RI�&RQWDFW´�
SRVLWLRQ��PHDVXUH�WKH�GLVWDQFH�EHWZHHQ�WKH�FHQWHU�RI�WKH�IURQW�VKRFN�PRXQW�DQG�WKH�
FHQWHU�RI�WKH�UHDU�VKRFN�PRXQW�DV�LQGLFDWHG�E\�WKH�GRXEOH�HQGHG�DUURZ�VKRZQ�EHORZ��
7KLV�PHDVXUHPHQW�0867�EH�HTXDO�WR�RU�OHVV�WKDQ�����´�
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,QVWDOO�WKH�VKRFN�DVVHPEO\�LQWR�WKH�PRWRUF\FOH�
ZLWK�WKH�LQFOXGHG�KDUGZDUH��5HYLHZ�WKH�SKRWR�
EHORZ�UHJDUGLQJ�ZKLFK�EHDULQJ�VSDFHUV�ZLWK�
R�ULQJV�DUH�XVHG�LQ�HDFK�HQG�RI�WKH�VKRFN��
,QVWDOO�WKH�VKRFN�ZLWK�WKH���SRVLWLRQ�UHERXQG�
GDPSLQJ�DGMXVWHU�WRZDUG�WKH�UHDU�RI�WKH�ELNH�
ZLWK�WKH�QXPEHUV�IDFLQJ�XS��7LJKWHQ�EROWV�WR�
WKHLU�SURSHU�WRUTXH��UHDU�EROW� �������IW�OEV��
UHDU�SLQFK�EROW� �������IW�OEV��	�IURQW�EROW� �
������IW�OEV���5HLQVWDOO�DQ\�DFFHVVRULHV�
UHPRYHG�LQ�DFFRUG�ZLWK�WKHLU�PRXQWLQJ�LQVWUXF�
WLRQV��0DNH�VXUH�DFFHVVRULHV�GR�QRW�LQWHUIHUH�
ZLWK�VXVSHQVLRQ�PRYHPHQW�WKURXJKRXW�WKH�IXOO�
UDQJH�RI�WUDYHO���

6HW�\RXU�ULGH�VDJ��7KH�SURSHU�VSULQJ�SUH�ORDG�VHWWLQJ�
ZLOO�SHUPLW�WKH�UHDU�VXVSHQVLRQ�WR�VDJ��RU�FRPSUHVV��
DSSUR[LPDWHO\�����RI�WKH�ZKHHO�WUDYHO�IURP�IXOO�H[WHQ�
VLRQ��7R�FKHFN�ULGH�VDJ��WDNH�D�PHDVXUHPHQW�IURP�WKH�
FHQWHU�RI�WKH�UHDU�D[OH��VWUDLJKW�XS�WR�D�YHUWLFDO�SRLQW�RQ�
WKH�UHDU�IHQGHU�ZLWK�WKH�VKRFN�IXOO\�H[WHQGHG��UHDU�
ZKHHO�VOLJKWO\�RII�WKH�JURXQG���7KHQ��WDNH�D�VHFRQG�
PHDVXUHPHQW�XVLQJ�WKH�VDPH�SRLQWV�ZLWK�WKH�IXOO�ZHLJKW�
RI�WKH�ULGHU�V���LQFOXGLQJ�JHDU�	�DQ\�OXJJDJH��RQ�WKH�
ELNH��7KH�GLIIHUHQFH�EHWZHHQ�WKH�WZR�PHDVXUHPHQWV�LV�
WKH�ULGH�VDJ��8VH�WKH�ULJKW�PRVW�FROXPQ�LQ�WKH�WDEOH�RQ�
WKH�QH[W�SDJH�WR�ILQG�WKH�WDUJHW�ULGH�VDJ�EDVHG�RQ�\RXU�
VKRFN�SDUW����7RR�PXFK�VDJ"�,QFUHDVH�SUH�ORDG��7RR�
OLWWOH�VDJ"�'HFUHDVH�SUH�ORDG�
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<RXU�����VKRFN�DOVR�KDV�DQ�H[WHUQDO�UHERXQG�GDPS�
LQJ�DGMXVWPHQW�ZKLFK�FDQ�EH�DGMXVWHG�XVLQJ�WKH�
VXSSOLHG����´�KH[�NH\��7KH�UHERXQG�DGMXVWHU�KDV���
DGMXVWPHQW�SRVLWLRQV�DQG�LV�SUHVHW�IURP�WKH�IDFWRU\�
DW�RXU�UHFRPPHQGHG�VHWWLQJ�RI����$GMXVWPHQWV�FDQ�
EH�PDGH�EDVHG�RQ�ULGLQJ�VW\OH��URDG�FRQGLWLRQV�	�
SHUVRQDO�SUHIHUHQFH��7XUQ�WKH�DGMXVWHU�FORFNZLVH�WR�
LQFUHDVH�UHERXQG�GDPSLQJ��KLJKHU�QXPEHU��RU�WXUQ�
WKH�DGMXVWHU�FRXQWHUFORFNZLVH�WR�GHFUHDVH�UHERXQG�
GDPSLQJ��ORZHU�QXPEHU���
127(��'XH�WR�WKH�FDP�VKDSH�GHVLJQ�RI�WKH�
UHERXQG�DGMXVWHU��DQ\�GDPSLQJ�FKDQJH�IURP�
SRVLWLRQ���PXVW�EH�PDGH�LQ�D�FORFNZLVH�GLUHF�
WLRQ��'R�QRW�WXUQ�WKH�DGMXVWHU�FRXQWHUFORFNZLVH�
IURP�SRVLWLRQ���WR�SRVLWLRQ���DV�WKLV�FDQ�GDPDJH�
WKH�VKRFN�
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6SULQJ�SUH�ORDG�DGMXVWPHQWV�DUH�PDGH�E\�ORRVHQLQJ�WKH�MDP�QXW�	�WXUQLQJ�WKH�DGMXVWHU�QXW�
�XVLQJ�D����´�UDWFKHW�DQG�VXSSOLHG�VSDQQHU�ZUHQFK���9LHZLQJ�DV�VKRZQ��WXUQ�WKH�DGMXVWHU�
QXW�FORFNZLVH�WR�LQFUHDVH�VSULQJ�SUHORDG�DQG�FRXQWHUFORFNZLVH�WR�GHFUHDVH�VSULQJ�
SUHORDG��XVLQJ�WKHVH�PHDVXUHPHQWV�DV�\RXU�JXLGH��6HH�WDEOH�DQG�ILJXUH�EHORZ�

127(��7KH�DGMXVWHU�LV�D�WKUHDGHG�GHYLFH��DQG�LI�\RX�URWDWH�WKH�DGMXVWHU�EH\RQG�WKH�UHFRPPHQG�
HG�PD[LPXP�VSULQJ�OHQJWK�VHWWLQJ��\RX�UXQ�WKH�ULVN�RI�WKH�VSULQJ�ORVLQJ�FRQWDFW�DW�IXOO�H[WHQVLRQ�
RI�WKH�VKRFN��7KLV�FDQ�OHDG�WR�H[FHVVLYH�QRLVH�DQG�RU�FRPSRQHQW�IDLOXUH��6LPLODUO\��LI�WKH�DGMXVWHU�
LV�URWDWHG�WR�D�VHWWLQJ�EH\RQG�WKH�UHFRPPHQGHG�PLQLPXP�VSULQJ�OHQJWK�VHWWLQJ��\RX�UXQ�WKH�ULVN�
RI�WKH�VSULQJ�FRLO�ELQGLQJ�EHIRUH�IXOO�FRPSUHVVLRQ�RI�WKH�VKRFN��7KLV�FDQ�OHDG�WR�D�KDUVK�ULGH�
DQG�RU�FRPSRQHQW�IDLOXUH��0LQ�	�0D[�VSULQJ�OHQJWKV�PXVW�EH�PHDVXUHG�ZLWK�WKH�VKRFN�
IXOO\�H[WHQGHG��UHDU�ZKHHO�VOLJKWO\�RII�WKH�JURXQG��
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7HVW�ULGH��,I�H[FHVVLYH�ERWWRPLQJ�RFFXUV��
\RX�QHHG�WR�LQFUHDVH�\RXU�VSULQJ�SUH�ORDG�
VHWWLQJ�DV�SUHYLRXVO\�GHVFULEHG��

/DVWO\��ULGH�DQG�HQMR\���6DIHO\�
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,QFUHDVH�5HERXQG��0RUH�UHERXQG�PD\�EH�GHVLUHG�LI�WKH�EDFN�RI�WKH�ELNH�IHHOV�OLNH�LW�LV�
OLIWLQJ�XS�WRR�PXFK�RU�WRR�TXLFNO\�GXULQJ�EUDNLQJ�RU�DIWHU�D�EXPS�LV�KLW��0RUH�UHERXQG�
PD\�DOVR�EH�GHVLUHG�LI�WKH�ELNH�IHHOV�OLNH�LW�LV�PRYLQJ�DURXQG�H[FHVVLYHO\�DQG�QRW�VHWWOLQJ�
GRZQ�DIWHU�KLWWLQJ�D�EXPS�

'HFUHDVH�5HERXQG��/HVV�UHERXQG�PD\�EH�GHVLUHG�LI�WKH�EDFN�RI�WKH�ELNH�LV�WRR�ILUP�
DQG�QRW�YHU\�FRPSOLDQW�ZLWK�WKH�URDG��7KLV�PD\�EH�QRWLFHDEOH�DIWHU�D�VHULHV�RI�EXPSV�
YHU\�FORVH�WR�HDFK�RWKHU�RU�DIWHU�D�ODUJH�EXPS�LV�HQFRXQWHUHG��/HVV�UHERXQG�PD\�DOVR�
EH�GHVLUHG�LI�WKH�ULGH�IHHOV�WRR�KDUVK�RU�FKRSS\�

:H�UHFRPPHQG�PDNLQJ�UHERXQG�DGMXVWPHQWV���SRVLWLRQ�DW�D�WLPH�XQWLO�D�GHVLUHG�
UHERXQG�VHWWLQJ�LV�IRXQG�

)RU�D�YLVXDO�LQWHUSUHWDWLRQ�RI�WKLV�LQVWDOO��FKHFN�RXW�RXU�YLGHR�JXLGH�RQ�RXU�
\RXWXEH�FKDQQHO�DW�KWWSV���ZZZ�\RXWXEH�FRP�XVHU�3URJUHVVLYH9LGHRV

&RPSOHWH�\RXU�VXVSHQVLRQ�XSJUDGH�ZLWK�D�VHW�RI�3URJUHVVLYH�6XVSHQVLRQ
)RUN�6SULQJV�RU�)RUN�0RQRWXEH�.LW�
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7KLV�PHDQV�WKHUH�LV�WKH�SRVVLELOLW\�RI�LQMXU\�WR�\RXUVHOI�RU�RWKHUV��5DLVLQJ�RU�ORZHULQJ�WKH�UHDU�RI�
\RXU�PRWRUF\FOH�ZLOO�DIIHFW�WKH�VWHHULQJ�DQG�LQLWLDO�JURXQG�FOHDUDQFH��,I�WKH�PRWRUF\FOH�LV�ORZHU�WR�
WKH�JURXQG��FDUH�VKRXOG�EH�WDNHQ�WR�DYRLG�ERWWRPLQJ��HVSHFLDOO\�RYHU�EXPSV�RU�LQ�WXUQV��5DLVLQJ�
WKH�UHDU�RI�D�PRWRUF\FOH�FDQ�FKDQJH�WKH�VWHHULQJ�KHDG�DQJOH��$OZD\V�XVH�H[WUHPH�FDXWLRQ�
ZKHQ�ULGLQJ�DIWHU�D�FKDQJH�LV�PDGH�DQG�WDNH�WLPH�WR�JHW�DFFXVWRPHG�WR�DQ\�KDQGOLQJ�FKDQJH��
7KH�PRWRUF\FOH�PXVW�EH�VHFXUHO\�EORFNHG�WR�SUHYHQW�LW�IURP�WLSSLQJ�RYHU�ZKHQ�WKH�VKRFNV�DUH�
UHPRYHG��)DLOXUH�WR�GR�VR�FDQ�FDXVH�VHULRXV�GDPDJH�DQG�RU�LQMXU\��7KH�XVH�RI�D�ORZHULQJ�RU�OLIW��
EORFN�RQ�3URJUHVVLYH�6XVSHQVLRQ�VKRFNV�LV�QRW�UHFRPPHQGHG�DQG�PD\�YRLG�WKH�ZDUUDQW\�RU�
GDPDJH�WKH�VKRFN�PRWRUF\FOH��3URJUHVVLYH�6XVSHQVLRQ�VKRFNV�DUH�GHVLJQHG�WR�ZRUN�RQ�WKH�2(0�
�2ULJLQDO�(TXLSPHQW��IUDPH�DQG�VZLQJDUP��8VH�RI�WKHVH�VKRFNV�RQ�D�IUDPH�RU�VZLQJDUP�RWKHU�
WKDQ�2(0�PD\�SURGXFH�DQ�XQVDWLVIDFWRU\�ULGH�DQG�YRLG�WKH�ZDUUDQW\��0DNH�VXUH�WKDW�SURSHU�
EXVKLQJV�VOHHYHV�DUH�LQVWDOOHG�LQ�WKH�VKRFNV��,PSURSHU�EXVKLQJV�VOHHYHV�FDQ�FDXVH�XQVDWLVIDFWR�
U\�DQG�RU�XQVDIH�RSHUDWLRQ�

0DNH�VXUH�WR�DGMXVW�\RXU�VSULQJ�SUHORDG�ZLWK�ERWK�HQGV�RI�WKH�VKRFN�PRXQWHG�WR�WKH�PRWRUF\FOH�
RU�RWKHUZLVH�VHFXUHG�DV�WR�QRW�DOORZ�URWDWLRQ�RI�WKH�HQGV�ZKLOH�PDNLQJ�WKH�SUH�ORDG�DGMXVWPHQW��
1RW�GRLQJ�VR�PD\�FDXVH�LQWHUQDO�GDPDJH�WR�WKH�VKRFN�ZKLFK�FRXOG�UHVXOW�LQ�VKRFN�PDOIXQFWLRQ�
DQG�LQMXU\��%H�VXUH�QRW�WR�UHPRYH�WKH�WUDYHO�OLPLWHUV��LI�DQ\��RU�WKH�MRXQFH�EXPSHU��,I�UHPRYHG��
VRPH�FRPSRQHQWV�FRXOG�FRPH�LQWR�FRQWDFW�GXULQJ�WKH�ULGH��WLUH�IHQGHU��VZLQJ�DUP�IUDPH��HWF���
UHVXOWLQJ�LQ�YHU\�XQVWDEOH�EHKDYLRU�ZKLFK�FRXOG�OHDG�WR�VHULRXV�GDPDJH�DQG�RU�LQMXU\��'R�QRW�
DWWHPSW�WR�GLVDVVHPEOH�WKH�VKRFN�\RXUVHOI��2XU�VKRFNV�FRQWDLQ�KLJKO\�SUHVVXUL]HG�JDV��DWWHPSWLQJ�
WR�RSHQ�WKHP�FRXOG�OHDG�WR�LQMXU\��3URJUHVVLYH�6XVSHQVLRQ¶V�VKRFNV�DUH�GHVLJQHG�WR�ODVW�WKH�
OLIHWLPH�RI�WKH�PRWRUF\FOH���,I�IRU�DQ\�UHDVRQ�\RX�QHHG�WR�GLVDVVHPEOH�WKH�VKRFN��SOHDVH�FDOO�RXU�
FXVWRPHU�VXSSRUW�OLQH�DW����������������

3URJUHVVLYH�6XVSHQVLRQ�ZDUUDQWV�WR�WKH�RULJLQDO�SXUFKDVHU�RI�WKLV�3DUW�WR�EH�IUHH�RI�PDQXIDFWXU�
LQJ�GHIHFWV�LQ�PDWHULDOV�DQG�ZRUNPDQVKLS�ZLWK�D�OLIHWLPH�OLPLWHG�ZDUUDQW\��,Q�WKH�HYHQW�ZDUUDQW\�
VHUYLFH�LV�UHTXLUHG��\RX�PXVW�FDOO�3URJUHVVLYH�6XVSHQVLRQ�LPPHGLDWHO\�ZLWK�D�GHVFULSWLRQ�RI�WKH�
SUREOHP��,I�LW�LV�GHHPHG�QHFHVVDU\�IRU�3URJUHVVLYH�6XVSHQVLRQ�WR�PDNH�DQ�HYDOXDWLRQ�WR�GHWHU�
PLQH�ZKHWKHU�WKH�SDUW�LV�GHIHFWLYH��D�UHWXUQ�DXWKRUL]DWLRQ�QXPEHU�ZLOO�EH�JLYHQ�E\�3URJUHVVLYH�
6XVSHQVLRQ��7KH�SDUWV�PXVW�EH�SDFNDJHG�SURSHUO\�VR�DV�WR�QRW�FDXVH�IXUWKHU�GDPDJH�DQG�
UHWXUQHG�SUHSDLG�WR�3URJUHVVLYH�6XVSHQVLRQ�ZLWK�D�FRS\�RI�WKH�RULJLQDO�LQYRLFH�RI�SXUFKDVH�DQG�D�
GHWDLOHG�OHWWHU��RXWOLQLQJ�WKH�QDWXUH�RI�WKH�SUREOHP��,I�DIWHU�WKH�HYDOXDWLRQ�E\�3URJUHVVLYH�6XVSHQ�
VLRQ�WKH�SDUW�ZDV�IRXQG�WR�EH�GHIHFWLYH�LW�ZLOO�EH�UHSDLUHG�RU�UHSODFHG�DW�QR�FRVW�WR�\RX��,I�ZH�
UHSODFH�LW��ZH�PD\�UHSODFH�LW�ZLWK�D�UHFRQGLWLRQHG�RQH�RI�WKH�VDPH�GHVLJQ��3URJUHVVLYH�6XVSHQ�
VLRQ�VKDOO�QRW�EH�KHOG�OLDEOH�IRU�DQ\�FRQVHTXHQWLDO�RU�LQFLGHQWDO�GDPDJHV�UHVXOWLQJ�IURP�WKH�IDLOXUH�
RI�D�3URJUHVVLYH�6XVSHQVLRQ�SDUW��3URJUHVVLYH�6XVSHQVLRQ�VKDOO�KDYH�QR�REOLJDWLRQ�LI�D�SDUW�
EHFRPHV�GHIHFWLYH�DV�D�UHVXOW�RI�LPSURSHU�LQVWDOODWLRQ�RU�DEXVH�
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